July 23, 1675

tixr. G. ¥Warnock
3620 Wyoming Boulevard, N.E., Suite 201
Albuguergue, New Lfexico &7i1

Dear ¥»r. Warnock:

Peragrapha () and (L) of Article VI of Mining Lease No. AT(35-1)-ML-
60.5-Nif-B-1 sct fcrth in detail the provisions fzr payment of ianterest
oa overdue royalty cayments and the right of the Contracting Cfficer to
cancel the lease for frilure t5 pay the principel amount of any rcyalty
caymexnt.

The mirimum amasal royalty for the second lesse year for lesse

tract KM -B-1 became due ead payable June 12, 1975, aad interest begza
10 accrue therefore on June 13, 1975, =t a xzte of twelve (12) percent
per sxaum dased on 8 365 day year.

- Yery truly yours,
Jemes Stavast, Chief
Fingnce and Budget Brauch
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